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Does the geographic distance between investors and startups affect growth?

Hirokazu Anai*, Ryosuke Shibasaki**

Abstract: The purpose of this study is to clarify the effect of the geographical distance between
startups and investors on the growth of startups. Investors are venture capital firms and major firms
that not only provide growth capital, but also provide various growth support services such as
mentoring, technology, sales channel support, and human resource introduction. In the Japanese
context, there is no research on the effect of distance between actors on growth. In addition, the impact
of geographic distance on growth may differ depending on the business characteristics of the startup,
such as service sector and technology sector. In this study, we argue that, first, it is easier for startups
to grow when distance is close. Second, we argue that the effect of distance on growth varies by sector.
Then, we clarify the causal relationship between geographic distance and growth by the generalized

propensity score model.
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v AT L TR R E X Z1TY . £72, R Frv—F v X U A FOBEROEENL, BE
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BERYV—E A7 Z—TiE, KEY V—ALOBBRELES TS, 20D, 77/ 0aY—
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2 —H OB BRI EE CTId eV LR LA SURITW < oA bivd . Bl X, BfiiieE
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x5 &) R REIAFGED B TOREN A HF > TV 5 (D’ Este,etal 2013).  £72, KFELEEOMIE
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AR E R LD X O ITERRR L, RL, FHET 200 L TS HFRICKREEZITO &b
WZ D ZhUE, REBTEMEOMRICESSKRE LB XD L b TE D, MBI & X
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Y=t 2%t 2—0FK&xry hU—IX, K3 2T v/ Rt ¥—0FE&Ry NU—7 DK
ZRY. K5I RO B 2R IS — AR e /XKD T mY—
FE T =D BB BRI IR VAN A DN D, £, FI¥EM - FREEREICL DT FR— b
SR (MR - BREE Y I —) TAE LY, (G4 135 &, U K- TRaBrssE
P, 7Y 7 RAZ—RT v T ORRICIERH D L VO FERICRoTo. o, R4ZATHD
C AR - BURHRE X I —REOMRHEE, SREEREOREOEEZ K& RT3,

#4 : ATE, IPW IZ L BHEE

REEHK SBZEK LEBEINR fE#eRE HEENT VX
el BEEE: 2t x— -0.051 ** 0.023 O
FEMfa%E (REw2 BEEE: —EX -0.081 ** 0.033 O
(RR¥ER) RiR3 B Tv 7o -0.045 0.037 O
Ratd [FZE- - EEREXI— 0.354 *** 0.071 O

T IHEBNT VY ZDOMIE, HEBORENFIIENIANT01EZ TE-L I L ZRT.
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BEREALZ— T v 7OREENTVIEE KR LS W2 EDRHH 0T > 7. Ziuid (Koch 2006),
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